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Message Text 

UNCLASSIFIED 

PAGE 01 BONN 12932 150648Z 
ACTION TRSE-00 

INFO OCT-01 EUR- 1 2 ISO-OO ABF-01 FSE-00 /014W 

038344 160324Z/20 

R 141429Z JUL78 
FM AMEMBASSY BONN 
TO SECSTATE WASHDC 0260 
INFO USOFFICE RFC PARIS 

UNCLAS BONN 12932 

E.O. 11652: N/A 

TAGS: AFIN, EFIN, GW 

HUBJ.: SURPLUS PROPERTY AGREEMENT 

REF.: STATE 165941 


1 . THE EMBASSY HAS LEARNED FROM THE GERMAN FINANCE 
MINISTRY THAT THE FRG WILL NOT RPT NOT PAY IN JULY 1978 
THE EQUIVALENT OF $ 1.531,885.5528 TO THE US ON THE 
SURPLUS PROPERTY AGREEMENT OF FEBRUARY 28, 1953. THIS, 
WE UNDERSTAND, WOULD HAVE BEEN THE FINAL INSTALMENT 
PAYABLE UNDER THIS AGREEMENT AS COMPUTED BY THE 
DEPARTMENT OF STATE AND NOTIFIED TO THE FRG EMBASSY 
IN WASHINGTON BY NOTE VERB AT. F. OF APRIL 3, 1978. 

2. THE FRG IS OF THE OPINION THAT THE TOTAL OUT- 
STANDING PRINCIPFT AMOUNT PLUS INTEREST IS SOMEWHAT 
DIFFERENT FROM THAT REFERRED TO IN THE STATE DEPART- 
MENT'S NOTE. THE FRG STATED TO US THAT THE DEPARTMENT 
WAS NOT AWARE OF CER AIN TRANSACTIONS WHICH MUST BE 
TAKEN INTO CONSIDERATION TO WIND UP THE CREDIT AGREE- 
MENT. THE FINANCE MINISTRY IS NOW IN PROCESS OF MAKING 
A COMPLETE SURVEY OF THE SURPLUS PROPERTY AGREEMENT 
AND WILL SUBMIT ITS FINDINGS, INCLUDING THE AMOUNT OF 
FINAL PAYMENT BY THE FRG, TO THE DEPARTMENT BY NOTE 
VERBALE "HOPEFULLY IN THE COURSE OF THIS YEAR ", AS WE 
WERE OLD. 

UNCLASSIFIED 


UNCLASSIFIED 


PAGE 02 BONN 12932 150648Z 


3. IN ORDER TO MEET ITS FINANCIAL COMMITMENTS DUE ON 
JULY 1, 1978, THE FRG HAS TRANSFERRED $ 21,297.09 TO 
THE US FEDERAL RESERVE WASHDC IN JUNE 1978 WITH THE 
COMMENT THAT THIS PAYMENT DOES NOT TAKE INTO CON- 
SIDERATION THE CONTENTS OF THE STATE DEPARTMENT S NOTE 
DOF APRIL 3, 1978. THIS AMOUNT CONSTITUTES INTERESP 
PAYMENTS NORMALLY DUE SEMI-ANNUALLY UNDER THE SURPLUS 
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PROPERTY AGREEMENT SINCE THE SIGNING OF A MORATORIUM 
ABOUT TEN YEARS AGO. 

STOESSEL 


UNCLASSIFIED 
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